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* Member of the Executive Committee

The Ohio Business Roundtable is partnership of the chief 

executives of the state’s major businesses who are committed 

to working with our public leaders to build a better Ohio. 
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September 12, 2012 
 
Michelle Feagins, Grants Management Officer 
Office of Acquisition and Grants Management 
Centers of Medicare and Medicaid Services 
U.S. Department of Health and Human Services 
Room 733 H-02 
Washington, DC 20201 
 
Re:   Support for Ohio’s State Innovation Model Design Grant 
 
Dear Ms. Feagins, 
 
The Ohio Children’s Hospital Association (OCHA) is pleased to submit a letter of support for Ohio’s State Innovation Model (SIM) 
Design Grant application. It is my understanding that Ohio is seeking to focus on two specific payment innovation models: (a) patient-
centered medical homes and (b) episode-based payment. 
 
The SIM grant is well-timed for Ohio to build upon recent successes in payment reform. The Governor’s Office of Health 
Transformation has several payment reform initiatives already underway, including a multi-payer integrated care delivery system for 
Medicare-Medicaid enrollees, health homes for Ohioans with mental illness, and a 10 percent set-aside within the Ohio Medicaid 
nursing home per diem that links payment to person-centered outcomes. In addition, OCHA is successfully working with Ohio Medicaid 
to determine quality incentives and payments as the state develops and implements its new hospital inpatient payment system.  
 
OCHA members are highly engaged in the development of payment reform strategies with the state and at the local/regional level. 
Recent grants to support  and spread Accountable Care Organizations (ACOs) in the Central, Southeast and Northeast Ohio regions 
will continue the evolution of paying and rewarding providers for outcomes and not just volume via contracts with payers.  
 
From the paying-for-outcomes perspective, Ohio children’s hospitals have already demonstrated a successful track record of achieving 
substantial, life-saving results to improve outcomes and avert costs through several patient safety initiatives. Through our Ohio 
Children’s Hospitals’ Solutions for Patient Safety (OCHSPS) work, Ohio has become the national leader in improving pediatric patient 
safety and quality of care, saving thousands of lives and saving Ohio taxpayers millions of dollars.  
 
We look forward to sharing our insights, as well as being full participants and leaders in PCMHs and episode-based payment models. 
We are confident that a Design Grant award will help Ohio advance national objectives for payment innovation. We appreciate your 
favorable consideration of Ohio’s application. Our children’s hospital membership and the association looks forward to working with the 
State of Ohio and other government and private sector payers to improve care while reducing costs. 
 
Sincerely, 
 

 
Nick Lashutka 
President, Ohio Children’s Hospital Association 
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