Oh u Governor’s Office of
10 Health Transformation
John R. Kasich, Governor
Greg Moody, Director

December 28, 2011

The Honorable Dennis J. Kucinich
The Honorable Tim Ryan

The Honorable Betty Sutton

The Honorable Marcia L. Fudge
The Honorable Marcy Kaptur
The Honorable Sherrod Brown

Dear Representatives and Senator Brown:

Thank you for your December 16 letter to Governor Kasich expressing concern
that the role of Area Agencies on Aging (AAA) may change when Ohio implements
federal health care reform.

| want to clarify that the State of Ohio has no plan—and no authority—to
“privatize” any function assigned to AAAs under the Older Americans Act. As you
state in your letter, AAAs have well-established relationships with organizations
that serve the elderly, and this Administration will continue to support that role.

Regarding PASSPORT, the Ohio Medicaid waiver program that provides services in
home and community settings to delay or prevent nursing facility placement, we
are considering changes to the program that will bring it in line with priorities
established when Congress enacted federal health care reform.

For example, federal reform encourages the use of more home- and community-
based services (HCBS) and we agree—expanding Medicaid HCBS waivers has been
a priority in Ohio since 2001. Governor Kasich’s Jobs Budget increased Medicaid
HCBS waiver spending $532 million over the next two years, including $56 million
more for PASSPORT. As a result, 12,900 more Ohioans will stay in home or
community settings instead of being admitted into an institution.
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Federal reform also creates new incentives for states to make it easier for
consumers to navigate HCBS services. Today, Ohioans with a nursing facility level
of care must figure out which of the five different HCBS waivers will best meet
their needs, each with different enrollment requirements, different services, and
different providers. The State contributes to this complexity by contracting with
different agencies to separately administer each waiver, including AAAs, Catholic
Social Services, and a case management company, CareStar.

Ohio Medicaid and the Ohio Department of Aging are working on a concept paper
to streamline Ohio’s HCBS waiver services. We will distribute the concept paper in
January and seek input at regional meetings with Ohioans who use these services.
We originally targeted July 2012 to implement the waiver, but on November 28,
2011, | announced that we have backed away from that aggressive timeframe.

We will use the additional time to allow more consumer input and to clarify
changing federal expectations. For example, federal health care reform
emphasizes consumer choice and encourages states to implement “conflict free
case management,” which means staff who develop plans of care cannot also
provide services in the plan. Currently, AAAs perform both functions (we are
exploring whether or not this is a conflict) and PASSPORT recipients have no
choice for case management services (the only option is the AAA). One of the
benefits of separating case management and service delivery is that there could
be multiple case management providers and the individual enrolled in the waiver
could choose who they want. If this change was implemented, the result would
be more choices for individuals enrolled in the PASSPORT program.

Although final decisions have not been made, we will keep all of the issues
described above in mind as we work to streamline HCBS services. | agree with you
that there is room to make service delivery more efficient, and will keep your
support for federal AAAs in mind as we streamline Ohio’s Medicaid program.

Sincerely,

Governor’s Office of Health Transformation



